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"Bananas & Splits”

Anna looked at the banana she was about to put on her breakfast
cereal. She was wondering about stock splits because she had run into the
term while playing The Stock Market Game. Bananas are experts in splits,
she thought. Too bad they can't talk.

"Hi, Anna," said the banana.

Anna jumped. "I must be daydreaming,” she said. "Bananas can't talk!”

"T can," said the banana. "And beneath my rind are nutrients for your
mind.”

"Can you tell me about stock splits?” asked Anna.

"A fruitful subject,” said the banana. "Do you have any money with you?"

Anna put a dollar bill on the table. The banana then replaced it with
four quarters. "Do you have more money now than you did before?"

"Of course not," answered Anna. “A dollar bill is worth the same as
four quarters.”

"Exactly,” said the banana, "even though I've split your dollar into
four parts. It's the same with stocks. Take Microsoft as an illustration. In
February 2003, the company had a two-for-one stock split. Before the
split the stock had traded at $48 per share. The company then swapped
each share worth $48 for two shares, each worth $24. No pain, no gain,’
said the amazing banana.

"How can I find companies that have stock splits?” asked Anna.
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